Y L —F Y NF 4 TOMABTE L FDHIH
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=

TP -FUNT 4 TIRKREORBEREM 2T v 7 AMEL b0 W R ET DHHMIEIT, AREHR
DEFCLDWREEDU AT Ay PTHIENTES. LML, TOT 51 VBRICOVWTIRES
A5 o F— RipHGIFEEL RN, ZhiE, FEEICHLEDIR[RD > 7 v 7 AT TR ENTHian
=, TIy 7 2 a— ) ARICRE SN S BEEMETHEENFIHATERW D THS. AT, Lt
EHEMBHEESFIRTERWNEIRLE LT, Do —TUNT 4 TOT 510 2 2 IRIEEFHEIC
B HMHETMLTH O, URA OB OEMENUETH S I &R0, THETOETHEDOMBEN
FEHBEICTHEEBI, TP —TUNT4 TOT 142 2 TBHmOLMEERTHOTHS

F—T—R: Uz —FUNT T, FTal - TS 27, YR OHiGE, IEemiig, K

Y 2 7 4s (ART)

1 PR

W= UINT 4 T ENDEREE] (B 2P
3. UL, FOBMWRTEDIC, KEOTUNT
4 THBITC, HELEHOBL D IIREEDREE
REA T I MELIEb0ERNRETEA T g
YEOTUNT A TEREITHS. WhE 0%
BT UINT 4 THRES SR OTEIC LB XAV E
AP TEBLEDIE, T —FUNT 1 Tizdo

FAHMAKPRERT HABRIEN MR K
T106-8569 HEEMBKEKM4—6—7
E-mail: wakaura@ism.ac.jp

TRIBOEHEIIEL D VAT ENYDTBIENT
x5,

1H[2000) 1z £ U, A CTRINICES XN/ Y
H—FUINF 1 T1E, 1997 4 9 AITRE T IF—
£:41Cd 5 ENRON & Koch #1438, &4 23> 2M
DI —F—HIRD 97 5 98 FEITMTFTO

AFORQIREHFRLEL TUTH DD EEDNTNS.

FTO%, 195 9AH 2R, Yha-v—hoy 1
B(5IFT (The Chicago Mercantile Exchange) WK
EMBE L2 =T UNT 1 T, Tt
A RUORATy TinEFEnTng, By, T A
UATHBE Tz —FUNT ¢ T, #HRIEA
WO BEOREFEICHOE M THRLBRARER

UR7 ERE
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AT w7 A% ANWTERBAGENRYE 5 &
EBIT, MAERG], JESEES] (Over The Counter)
P LEOMALETD TEDOHREIBIER LD LS
THD, FERAICHEINMRAENTNS,

ZOXD, BEINERIC R INEY P —FUN
FA T THBIM, AY T —RisT oA IR
Fan. Zhid, BRIOMRELRDLIERI TV
ARHBE TR ENTHWARNEND T ENZFDHE
THBN, T F—FUNTF 4 TOBRELFR, %<
DRFEBED R TLABENS COBMBEICHOMATE
. ABORANL, IhsOMFEDS B, R—k7
YV F & OERTRROEE Y 2T otz iEs
LH3DOEFIINERD L TREATEEDIT, @
Y —=FUNTF A TOT 51 22 THHZD K E
R ETHD.

W F—FUNT 4 TDOT 54 2 2 T BRiIED
TR0 &E/D. Thbb, [RBEELND
REZE O LITEDNNTZIRAE G O T B &
LTORET 71 ADHE, £, MHELD
R[RERA 2T v I AL EETIAT RS
HWERREET U > OME, 51Kk, X—X&
RATBBREMERNRE LEKKFOME, BT

EHPROHEMEOBBRHZEE L T NiE 570,

INGOETHRETAERDE, TNENDHBHOD

HEPFHRM SHEE VR BEAET S I LTk 5.

FIT, AREIBNTE, BT 712 A0
WHERZEHTTOLAMEERT. MOMEIZDWT
WBFEEMOMRIT#EL LN,
FROBBRIIROBOTHS. £, H 2= T,
ABTROBD ETI ORI L3 HFLRE S
EBLTELS, BWTEIETIH, Thr75313>
TERBORMNIC IS >T—ROEMTUNT 47
OFHGFEE OHEEEMERL, BEEMR LD
RS, AEWBIOMRELZEHRT VT v 7 ANH
BTREI SN TWARWN EMEFEmN TERNON
ZRY. HAFETE, U AT OWEMKOMSEE
ATBHEED, U W—FINF4 TOT 51
U MEEBHIBITB T DM EHTH ST
EERT. RITIEIRBVWTIE, 5 Okt
DOREEEZBEZ - BT, a7 Tu—Faah

TR, HH5ETE, THETOETMEICBN
T, UAZOWBERICEL TR—- 73+ U A &R
SEBHOEGEN S ET(LDOLFMEERT 3DOE
FIERATHEEBITOBPREMBNTT 25
A5, ILIHE6ETHY, HOEROETHEERE
AT —FUNF A TDT 5142 T H
WOSHOFEMERT. FREBIC, BTETIE
BE7 7 A2 AP OME TORD M A0 E
EHATS.

2 AR BN

2.1 BRT 35!
D Y—FUNT ¢ TOBBIBEIZIIEL 2D

NHD., HBPLBL[IBERIIDONTS, SE, B
Ke, MER WE BAENRHO, T012T Y
AT DWT D, HXEHFKEME, B, Heating
Degree Day (HDD) - Cooling Degree Day (CDD) /¢
5. e, WSS, AT al, &kl BEL,
AT TENH D, FICRSBREIIOWTIEEEL
TiEmY 5 EIATIEAWD, AR TRERNIZ,
SR HDD,CDD 1 27y 7 ADA T a VEBIEEE
LTWwa, 2RUd, YHERSINEEOY o ¥—F 1)
INT 4 TRENZBWTRENREREITH D, i
TDEBFNER~ZIZLUTHERMLTHEMLST
H5.

F9, KURHEDD,COD T > 5w 7 ADF T 3 Ul
BHTDNT, RIS L TH<. MDD &id,
1 HOBHESIEN S OFRBEE R TIERTUTO®D
EFIND.

D= max(I-T,0),
CDD = rnax(T—I,O),

ZIT, THRHAFHSKETHY, 1RBEENSE
BN BDAEET, M7 AU N TIHIK6
SEMFIAEN, BETIEH1 8 L5, HIDCDD
V7 OEIM 0 BIEE TR S 15485, D Tl3F D
FREENRKENERE, NINEELEEL, (DT
IZEDOREBENRKENEEE, NENWEHERET
ZEIThB.
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FiA T a EBITH BN, FlAIEHE « ORE
WIRORM D EZ H(r), A5/ DDEK, 1
DD H7=b) OEAILEE (tick size) 2M &3 5L,
ZFDRA A7 h(H (7)),

a—=Jb:

h(H(r)) = max(M(H(r)—K),O),
Ty ko

h(H(‘v)) = maX(M(K—H(r)),O),

Ehss. 3B, (D HFEKRTHS.

22 TRORE
TBICBWTEEI I X MIFEERT, =R DNTFE

EINDBLOERETSD. £, HBREAITHIT Sk

EFORBEEDMIEZRET D RE0 DEGEQ &L,

ZDOAHEEMEHT G OMEZER (Q,7,P)ICL>T
EZBNTHEBOERETS. 728, PIIHERH
ETHD, FidQ EOMEMEET, BHM/ST A—
Gt TRLEAG R T4V Lb—2asThy, T
B OB EHRBETEL BT ORESERI s -
AMET S, £z, UFEARICBNT, BiTHoo
BOBROHEIZZOL IR bDOERETHIEET
%,

373vY-ra—NAXREV Y-

FUNRTF4T

TP —FUNT 4 T, INETOL T va e
W a1 INTF 4 T ORBHC BT B KER 2
ERBREROA LT I AREBRAT, ThiE&8
D20 OEBIZIERTSHDTHS. LN,
ik & LT, BRNaE&mMT UNT 2 7B
FraA-nry s - AT a COFmTFERETE S,
Wbwa7oy 27« 2ra—)b XX (Black and

Scholes[1973]) SFIHAIREEE Z D50 LT,

ZHUIEE TS AR Y TN

TR, HmEE - TLEAE, [RBSOR
REHROA 2T w7 AEER, TETEREIINSE
B -BRTRENEND ZETHS. ([, HHT
HEIESNHEE - BRTIERWETSy 7 » 39—

WAERPFRATERWODL. FUE, Tovr v
a—)L AR, BERINFEELRWE NI RESE
RSO ® ET, 7 a O EEME/e3H
B JEBEENSRBEC T 7 AT 0T
HER—bFT7xUF EHR—-FT7+UA) ZKE
THIERE>TEHINAENSTHS. Thbb
DY —FUNT 4 TZBNWTE, 7 a 0
S LB KBEORBEEDA 2T v 7 ANHIET
BEIENTWARNWI ENS, ZOA Ty J AKX
M NEFERT, Tov 7 - a— L AKOEHD
RS2 BEMAR— b7 1 U PHETELRNOT
H5.

ZIT, ZOZEEBILULEREMIC, TIw T -
Ya— )V ZREBHOBEREHAURTZEETS.
9, BEdsnwbosl, Bhgr, wmilitc,
BEEle ITBV B RN & {s,():eclo,7 ]} &L,

KROMBHHARICL > TEAGNTWDEHDET S,

dSy(e) = uSy(t)dt + o8,(e)awle). )

ZIT, uldFU 7 MREL o IZHEURE
{wi):tlo,« | HERT 5 EBTHS. —4,
AR B PEAE {Sole):c€f0, 7 [RRRZWTH
DETD.

dSo(t) = rSylt)dr .

ZIT, riJEEBRATRTHS.

BNT, REELEEREEZRNT, A a >
Ok EHEMERDEDBEC T 7 A F 20T
bbb BORRER— 74 U A EHRT 5.
{mol):r€l0,7 ]}, {mle):e 0,7 |} 2EnENER
BRERE SR EEORERERET D &, B ITBIT5
B— k71 U OfiE{Cl): [0, |} &

Cle) = mole)Solt) + m(e)s (o). @

THY, BT 74 F > T THBR—~FTxY
i,

YR ERER
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Cl) = (o) + f mols)asols)
+ fot Jrl(s)dSl(s) ,

TERIN, 72 aFORERLSMIE
{x@)eclo,z Pied LT, x() = C) &gz
flih— b 7x A &%, KT,

A2 )

Alt) = cxp{ - awie)- i ) ,

—
QAo
~—

FEFETDE, BN TOEBNS, ERBEP &
[FHE 725

1 S
Q(ﬂ)EE[IﬂA(r)],IﬂE{O Zséj;’ o)

TEFRSNHHEERNEQ AL T,
W)= wit) + a,
VBT 5 B TH D

dSy(t) = r$,(t)dr + o8,(t)aw(e),

MEALT D, 75, TTTEHRLE A OHFERICON
TIRBICFERT 5. FE 51, IREFLHIH X () %
B { X (5,(t),¢):r€]0,7 |} THREL, FEOL
XEHNS -,

THY, —H,
dcCle) = molt)asglt) + my(e)ds, (1)
= molt)dSolt) +
frl(t)(rsl(t )a’t + oSl(t )dW(t))
= rlmole)Sole)+ mye)s, (e))de +
o (¢)S, ()W e) »
T,

( iy :f)
mp%,

ERBEICHEEERAT LI EICED (F
BNy, dx(s,{t), ) = dcl) BT, 75

EEW() DEANEA T,

[« naX(8ye),0)  ax(sy(t),1)
TS0 T w

MRS U, x(8(),1) = cle) = molt)asyle) +
m(t)ds,e) 5, MR

’Sl(t)anill((tt))’t) .\ aX(S;t(t),t) .

10%x(8,(e),1) -
Emasl(t)z osy(ef

-rx(8,(t),1) =0, (®

nEMS. LT, CORMSTEREI oY
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Ty FTaroFryia s TO-ERIER
FUEOLEITHEL I ERES>TTIv 7 - a—)b
AR LENS.

PLED G, BHIN RS HFERNEMA -
T4 UZEFRICBEINTWS I Ebh 5. —
R, FEEOERRBEZKEBSOEKEZOLENH
BioEsEfz, RO EMHSFEREENT
UM TRE TH 2 LD REEICH A0, K
BEOA Ty 7 ATEEROD 285 T <l
BRTFE LW, REEZRETDIEWSTTH
WNTEY, TNY - Ay DI BEMAE- 751
FIEBETERN., LT, G)DLI IR
HAERIEEHTER,

4 V) R OHBME

TNTHE, KIRH OIS TG TERWIREEED
LICEPNIEIRET S OB E DL S IFHET R
EROM. T, REBHEHOR— L Tx UL
HETH &Ik THREE RS,

Y, [LIRFoRBLeERT2HEERE
{7t JZM&Lf,kw%Xﬁﬁﬁt%onéa
ET 5.

dT(t) = pugT(e)dt + opT(e)awle) .

ﬁ%zfﬂ)®izéﬂnkm$ﬁ#®%%&
{F(r{e),e):e€0, |} 5L, FEOARNS,

dF(T(t).t) = up(Tle)t)dr + op(rle),)dwl), ©

VOF(T(e),e)  oF(T(e),e)

A

pp(Tle)e) =

MESEL, [FiFk

W, AT (r27)TT() O BioEM

NIEIRERES Ok % {F(r(), )00, 7 ] & T8

&,

dF(T(t),t) = up(Tle)e)dt + op(Tle).)awle).

PRI 2

1
2 TP !

IERSTS 5. 2 LT, DR D IREGS F(T(), 1),

F(r{t),e)icttl, #heFhw, (1-w)OETHEE

FHR— T UA{Cpl)ieelo,7 |} EHET B E,

(L-w)dF(T(t),t)

= lwup (@), 0)+ (0= whup (1), 0)ar +

dCp{t) = wdF(T(t),1) +

wor(T(), )+ (@-wlos(rle),)aw (),

LBH0T, F2RE2WHDT T EEOEN 0
ERBHEDIC

wop(T(e), )+ (1-w)oz(T(t),0) = 0
II205,

. oz(Tl),1)
op(Tt),t)-oz(1(), 1)

ERBEIITR- T+ UAEZADIE, R—rTx
A DAEFMENI O BRPNDS Z &b, TLT,
AHEEMEDTRNGESF DI, BEEIEDFEN S K

fEEEORTICEL < mdRidasianZ &ns,

YR LR
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A= MF(T(t)st)—’(x,t)y (9)

EEFZRL, ThI, r(x,t) = rF(T(t),t)&LT» M
X, ®@AERATSE,

INEMNDE (2B,
[1994] 2ZHL 7).
ZZT, OTEELEZADERES 2L, (10)
KOBHRNE OB L5, T7bB, up(Tl), ) B
P ERTZENS, up(Tl),t)-rle, ) IHETO
LEFIFREBEIE LR 2 &ITkD,
—H, op(Tle),t) ZFHEERET DB U AT EE X
B561, OTEHRELEZAE, YA 1BMNHED
DOHFENZE, $72b5, U7 OniBRME (narket
price of risk) EWHMERAARETH B, 728, T(t)
DG TG IR IR EE DA, EHT() O
MRTE, up(rl).e) = ur. oplrle),r) = 0.
e t) =r ELT, A2 Q) RITRATIE OR
PEMND. DFED, (10 RBBITY A7 OHEHE

1) KDEHIZH > TITAE

BAZERMET D EICE>TERE B, T
BTHB SN WIREEIRE O RicEh N kA%
HEEL 72 b D & X 5.

L7ztdoC, A0 REBREMHEDEREHD S LIT
L ZEILE> T, THTHBITERWIREBRED
FEMNEIRESOFMREZEHT B ENT
&5, DFEV, HHNITEY 2 P—-FUNT4 TD
A% b Z UL 0 FIASa[BEE WD T &I B,
FDRHITIE, U R 7 OTiEk A BB, H5
WE—BITRE> TR LENH S, HiIE TSR]
RAREEDRS, ALk D ICEBEFEEEOMH
ZHHTEDZEMB AR —BITIRET S I EMNT
EELN, ZTHTRWEE Y A7 Ok &2 T
L5 EIREEEDLIT LG, HEMIZH, B
BINEND D WNHERTHROWES, DY X7 D
B OBBEIIREPEETH D 0D ZEI3HS
MTHAS. TOIERBLSEEEORRICIEETS
EALITHMD G, bbb, B m EOER
BEL, n 80TS0 B CHRHEI NS REEME
OO TERNFEEL, SEEOMK (D) XK
DTWBERET S &,

W)= (), w(0) Y
LT, DRTFmAT
dS(t) = diag[S(t) {ndt + caW(r)},

LREND (o, (fIEEEEL, dagl]idxtf

f1Al2RT). —F, URATZOHBMKIL,
A= (4,4 FTRESN, ) DEENS,
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oA =p-r, an

EERIND., 22T, mBHICBOTIREELEZ D
S5 EREDBESOBEBREENTGIEINTNS
(m=n) THBAZEMTY (complete markets) &M
W, ZOBREFMeidT7INI I THO UDED
AMEI—RITRDENDHA GEL < Duffie[1992],

Brody [2000] 72 E &), FHEEEEHZLTER
KO BDIRNROEBRERE L OEEI ST 0T
B (m<n) 13IESEMTS (incomplete markets) &
FEEN, o BHHEDAED A BBk s hsn.

EE, Tz T UNT 4 TONHREEZDHE, K
BEDOFERERGFEETHIHO0, ThiNEESL
THBIENTWRNT & 5 IEEHTBIC B 5
KIHM &2, URX D QMBS —FITkD 53
Bz &S, 10)NZEBOWEFMS TELWNL, L
Mo T, TP —=FUNF4 T, TNETOE
BT UNT 4 TDT7 L — L7 — 7 TOTHEIEEE S
s R =AY

5 9z F—FUNRTF2TDTS54
JERICHTAHE

AEE TSR T UNT  TOFERY ¥ —F
UINT ¢ T CHIRATESMWIEH & ZOME MmO R
#EEHALMNMILAE. TbE, HRERPITESE
ORBREFRNHIGH TR S NN &b, K=k
T oA ) F OBENTETREE MR AMIIIRETH
D, FRICEOTBIIETMEE THD U X7 O
PHEAS DS — BT E S 0 T & SAEHE G B 45 A°
REtie b0 &E785.

ULINLTER G, TN OFIFERER - ETHLD
MOFMFIEDGE - IRESHTNS. BB AA,
WM T T8RRI B © & D EENERT A B ER T
BERELZWD, EROBIIfThITen, Fhz
EfT 5B TEOHRMEIRREINDDH D EEZ
LTENTES. KETHE, IN5OMKBOREE
A LZOHAEE R—E L 2.

b, EITIRERMN T BHZ, I TY AP
LI E D FMEOWE L HEL TH. Fhid,

ZFORERTFTIED, T SHHET 2 RFHEOR
WAL LBRET T DICBORAEL NS TH
5.

T, BEORWHS & FORMEEN DRI
(@,F,P)DfE, ROGEEEMES, () BERE
PEMHS Sy (), EEBAITR,, 713  E0WRE
SERAIS X () DEBIZTNENCNE TEET
5. Kiz,

EEETDHE, S ()20, @) TEHZINHERE
EQDBETYIVF I r—I ks (DOFR—h7
A )7 Cle) I BWTIREFSiH X () &l & 725
A=k 7x U

X(t) = molt)Solt) + mle)s,(e). ¢€o,7]

THO, =51 mol) ¢ m()$i):e€l0, = |} bk
FEQDbETINF - EkdlEns, RE
FEIEAS X (v ) DIEAH X (¢) 13

Xt} = mo()Sole) + myle)syle)
= Solt)mole) + me) $,(0)]
Solt)EC[7o() + m(z)Si(e) | & ]

SolECSo(e) ™ (mo(r)Solr) +

m(z)$,(c) ‘ % |

LD (2T, EQ I3RERBEIE Q TOMRHELE R
), FHIRE S OIREFFHMAEOF+v o - T~
ZIEERAITRTED SN b DEEREEQ Db
ETOHMBEEED I TROLND. b
Sile) 725 T g (t) + 1 (2)S, () DS HERBE Q D b &
TRIWNF T =) Elb T EIEDNTIE, — ik

Y2y ERE
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LAl T2 0OHBECHMFEND B8, FlAILER
[1998] 7z Ex&E N/,
5.1 Cao and Wei EFJL

Cao and Wei[2000]13, T CTHBIENBHEEEMN
FEET, Belmic ks rAEETHDE
EnG, REFFEEROMMIE DSy So—
FrloTh5.

Z OMFFNL, BRI BV B EAR I RSN
BERRERE > TEAHINSEDREDHE
TR ERD, BIZURY - SLITLEOHM
REBRT 5.

BRI BIIILI T OB TH 5. Iad, FECH

WTIE, BEIBEEL LT3 I eER g 2t o

TR I JLiR AN T LARE

MERBL TOEN, AREICBWTIEIA T a Ul
Flafdss L TEmd 5.

T, BRI {T():1€{0,1,
FOWETINET S,

,r}} ERD

Zt)=1(t)-0l),

2(0)- iq),.z(t 1)rol)el),

=1
olt) = oy - oy | sin(at /365 +b) |,
elt)~iid. N(0,1),

ZTC, el) & B0 () SRTH5.
KITRFERD ¢ BR ORI U(c(), o) Kk
DD HARET B

_p cle) !

U(c(t),t)=e Y

L relo.1, )

ZIT,
(Bl51%),
LT, rﬁ%ﬁﬁaé{ (¢):re{0,1, -,z
RET 5.

cle) RS 1T BT BWEE,  p IR
y XY R ERVE (y €[-1,0]) TH 3.
}} kDB RE

10g6(1)= ay + azlogd(t —l)+v(t) ,

m

el el

TITC, £l)idiid. T, KIRUSAOERIC & B
HE, p 3EM () ERIRT() OMBERE THD. D
0, BIMOBMERMT, [REETNUNDRS T
BRI, KURICDOWTIIER RN D TR<BXR
DKIRE BRI HMEEE R S,

—7, FE S HBRICBIT S RN EROYRIA
ERXKLoBMEMS BN S E ML N
{x():e€f{0,1, -,z }} DMiFEIE, HERIHRRAEE

ETEID Bl SOEIEEITE L <k

s P a1 VAT ANEN

7
W THABND. t<s £TBHE,

vlt)= oz (t)+ o{ p

1-p

’
RO

ZIZT, D, VAR ETORMBEES, Uc,r)iE
Ule,t)Dc CBITBRMIEEL, DL
5, Wl 1T h(e) DA AT EFED ¢ B OSEEE
RHED RS X (¢, 7)1,

EB0, Lo T, Usl)t)=ePs() .
U (6(z),z)=ePro(c) T, ¥ BRI SR HDD %
H{r), AR5 WD #K, 1DD &0 O¥fIE
# (ticksize) &M &F5&, D I—-)A T a
Y Xpelt) i E L, T DR A F TN
h(r) - max(M(H()-K),0) ThHBZENE,

Xpele) =

PN (t)‘VE[(s () max(pM(H(z)-K),0)

T,],

a»

THS. Wllc THEM 1 BALOZHWOHHE) A
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&S D 1 W T OB B , ) DY,

= e PlDs (t)_yE[ s(ry

ERENEEIT
DEE, (12)

ERINABIENS, BHiEE
WSIOHG, Tabb, p =0,
i

&SR
=0

Xuclt) =B(,r) E[max(M(H({z)-K).0)|£]. (13)

&7 0, DD I—)LA T 3 > OBREMEIIERO R
A F4 7R EEHRRFRTEDS I WEbD &S, L
7o T, DD 7w bA T a s xppl) BFEERIZL
T

Xpplt) = Ble,w) E[ max(M (K ~ H(r)).0) |5 ], (19

E75D. BFRDAA T BRSSO E ORSR
S ERETNE, R s E R s -

EHHERETH D, —F, BLYBEEEKRBEN TS
M TiRZZWES, 13, )R B omE
Cov|-,- |3 DT,

Xpelt) =

B(t ,7) E[max(M(H(r)—K), 0) |T,] +

e PED5( Y Covl[s (e} , max(M(H(z)-K),0)].

Xpplt) =

B(t,r)E[maX(M(K H( ‘th]

e PEDS(e)r Cov[é(‘:y, max(M (K - H(z)),0) ] .

ERBN, COESMROBBRYRY - TLITAE
U CEY ERIBOMHBEOEG NG TH T ra v
DMERBITAIENS. whid, AiECHERLZY A
7 O EERLT B 2 IR BRTH BN,
ZOHE, BEINSHMESAITEM S 0BT
IR 2RD D 2 S13 T, Cao and Weil[2000] T
i, REOFHMRKE LT, ER M EME LHEBEE
BN (T7abs p =0, n, =0) & UTEITEERD,
SIZHBED 3 57— 2 DWW, HHEERE O,
DAING A=Yy 3L EEEMEE TS &I
FOZOEREEI I AL~ a3 LTS,

2B, L EoiE®mIT (D OBEEbERICH TIZE
5.
52 Davis EFI

Cao and Weil[2000]72%, REMISHRERIZHAZS
WEDIZxt L, Davis{2000] %, FDOEI %X
(Davis [2000]) TIIH ZAWBIZEEL TN5B) PEE
UAZICHE LEBREREZRE L. H5IEZE0%)
HEBKRILT B0 o2 —F U NT ¢ TZ2FIH
T2ELTETINEERTS, LT, Davis[200010
TFNEFRTS.

EFT, + FRICBT D1 HEMORKE
WD {H(t):e€[0, 7 |} SHEERATRITHEN, KO
BRI THD ERET 5.

dH(t) = pgr H(t)dt + o H(t)dWy (t).

ZIZT, pg BRUT MR, oy SIBERE, wy
VERET 5 ViEETHS.

Kiz, AAOHER{G():rc[o,7 ]} DD O
Hif) EHMEBERICHHEHEETD. Thbb
Glt) = bH() &L, F2, HADARY b+ 754
ZASst):1€f0, 7 |} HIERM IR, FiRo
MRS ET5 L

dSglt) = nScle)dt + 068G (t)aws )
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Abstract

Weather derivatives are contingent claims which are written on the index of
meteorological elements (e.g. air-temperature, rain-fall etc.). Using them, one can hedge
the profit fluctuation risk caused by the fluctuation of meteorological elements. There is,
however, no standard pricing theory of weather derivatives. That is the reason why one
cannot utilize the Black-Scholes option-pricing formula, that is, no-arbitrage pricing
theory, since the indices of meteorological elements are not tradable assets in the
markets. This paper accounts for the reason, and shows that weather derivatives are
incomplete markets, and that the formulation of the market price of risk is necessary
for the pricing. From those points of view, preceding studies are interpreted, and the

pricing method of weather derivatives is shown in this paper.

Key words : weather derivatives, option-pricing, market price of risk, incomplete

market, ART(alternative risk transfer)
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