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Abstract
By using a 2*2=4 survey design (defined contribution (DC) plan participants or non-DC participants, and stock holders
or non-stock holders) we investigate whether or not participating in DC plans affects household long term stock
investment behavior, and how the characteristics of household differ among those groups. We also examine household
financial literacy levels among those groups and analyze what kind of improvement of investor education programs in
DC plans is required. We find that participation in DC plans has no impact on current asset allocation weights in stock
for stock holders, and future asset allocation weights in stock for non-stock holders. However, we find that stock holders
who participate in DC plans are more willing to invest in stock in the future than non-DC participants. Furthermore, the
degree of financial literacy, such as understanding of compound interest rate and diversification, or subjective stock
investment cost, is significantly different between stock holders and non-stock holders, regardless of DC participation.
We suggest that investor education programs in DC plans should emphasize the risk and return characteristics for the

long term periodical contributions to plan as well as those of investment vehicles in menus.

Key words: Household finance; Defined contribution plan; Asset allocation; Investor education; Financial
literacy
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