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[OD0O0D000]D0000dpresent value (PV)O 00000 OO OO
O00d0oooboooooooooooooooooooooo
00 0000RPV = the random present value of a random cash flow[]
oooooo

e random cash flow F = {Fy, Fy, ..., Fr}.

e 100 00O0DOODNO (random present value): RPV(F) = gﬁ

00 RPV(F)DO0D0D000000 »RPV(F) 000000
Joogobodobogtobodoodboogood

0000 wo() 000000000000 DOO0OD0DOODOO0ODOOO0
000000000000 000d (value measure) O O O [T
e v(RPV(F)) € (—o0, )
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22 0O0O00obobobOoood

Logoooooooodoodoodoodon Lot X 0O
000000000000 0LOD0O0DO0OD0000DO00 v(X) O
00000 (valuemeasure) 0000000000000 ODOODOOO
Jooguoogd

Definition 1 (000 000000) 0

(i) (Normalization) : v(0) = 0.

(ii) (Monetary property) : v(X +m) = v(X) + m.

(iii) (Monotonicity) : If X > Y, then v(X) > v(Y).

(iv) (Concavity) : v(AX + (1 = A)Y) > (X)) + (1 — Nv(Y) for
0 <

(v

) (Law invariance) : v(X) = v(Y) whenever law(X) = law(Y").
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Remark 100 ()0 (i) 00000000000

v(m) = m, if m is deterministic (non-random).

Remark 200000000000

(vi) (Positive Homogeneity): VA € RY,  v(AX) = Av(X).

[ risk measure 0 O 0 0000 0O 0O OO coherence O O 0O OO O O
Oooooootd

Do0o000o0odoouoonogs2300ood
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0000000]
1) Expectation: E|X]| or F[u(X)], or discounted expectation: %.

2) 000000 certainty equivalencell : ¢(X)

Definition 2 (cetainty equivalence)
u(c(X)) = Elu(X)]
3) Utility indifference price: p(X)
Definition 3 (0 0 00O 0O 0O O O utility indifference pricel] )

Elu(X — p(X))] = u(0) = 0. (1)

4) 00000000 Weighted expectationTE™[X] = E[Xw(X)]
0000w(z) >00 EwX)=10000
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Definition 4 (marginal utility weighted expectation) w(x) O
OO000000d0ddddoooooooooooon
u'(x)
Elu'(X)]
1l—-e* 0D0O0O0ODO0DOODOODOO
EIXu'(X)] E[Xe 4] (3)
E/(X)]  Ble¥]
000000000000 Esscher transformed valuell I 0 O [

w(x) =

Example 1 u(x) =

Q=

E"X] = EXw(X)] =

Remark 3 000 0OOOOOOO Esscher transformed measureld [
Ooooooo

E[Xe ok
Efe-o] @

U000 ROUOUOOOOUmarket riskld U0 0O O 0O

Ep|X| =
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0000000000 [000000000 (concave monetary
value measure)] 0 0000000000000 0O0OO

Proposition 10000000 p(X)OOODOOOOODOOODDO.

Remark 400 000O0OOOOO0OOOO positive homogeneity con-
ditzon O U OO O OO

(Positive Homogeneity): VA € RT,  p(AX) = Ap(X).
Example 200 0000000000000 000O00O00O0OO00O0O
p(X) =~ log Ble Y],
0000pAX)=M\X)00000000000000000
Ele %] = E[e™**]}, VA > 0.

000000 X O non-ranndom OO0 D OOOOOOOONO
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Proposition 200000000 Egﬁi;if] 000 (w)0D0000

(O0DO0ol6] p.193, Prop.3 0000 )

Remark 5 U0 O 0OOO monetary property 10O U OO OO OO O
Oooodooooood

Joodbotdotobtobodbotdbtbotootdbotobogogn
O00D00000000D00000 (utility indifference price) [
bbbt dong
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23 U000bOboOOooobooboboo

Proposition 3 (000 00O (global concavity)) 00000000
0 »()0000000000

(iv) * (global concavity) :
VAX 4+ (1 =NY) < X))+ (1=XNoY) for A<0or A >1

Proposition 4v(-) 0 000000000 OO (X,Y)OOOO
Joogboogguod

Vxy(N) = v AX + (1= )N)Y), —oo< )< oo,
O N0 00goognd

oot Y=00Uoouoodoogooo
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Corollary 1000000000 »(-) 00000

Vx(A) = v(AX)

0 AO0D00D00D00 ¢x(0)=00000

[0 000 0 Optimal scaleld ]

00 X, 0000 v(X) >000000000000 v(AX,) O
AU00000000000000000000000000000
HREEN

Example 3 0 v(X) = —llogEle¥] 000000000000
dv(A\X) E[Xe M

d\  Ele=o\X]
Jooootdubooogddod
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0000 X, 0000000000000000C0
1
P(Xg=a)= P(Xy=b) = -,

000 a<0<b0000000 0 e*4+e®<20000

1 —aa —ab
o(Xo) = —= log (6 e ) >0,

2

O OO0
dv(AXy)  ae” M + bem
d\ el | p—alb
HRERERERERERE
- 1 b
= (2)
0000

00000 nodotd Proposition 8.1
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24 0O000O0OOOOO

2200000000000 000000000O0OOOOOOO
000000000000 000000000000000 wue(z) =
1l—e™00D00D0O0D00O0ODODOODODOODODOO

Q=

Definition 5 (000000 O0OOD0OOORSVMO)ODOOOOOO
Juooguotgd

1
UYX)=—=log Ele ], a>0,
o

00000 0d oo nonooddadd risk-sensitive value
measurel ] [1 [ [ [

Remark 6 00000 OO0

(1 — e_o‘x)

ual) =

22
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Remark 700 00000000000 0O0OO0O0OOOO0O0O00O0O
oottt oo otbbogdod
oot gtdbotdbotdmbogubogd

Remark 80000 O0OOOOOOON

—élog Ele=X] = B[X] — %aV[X] T

X douoooooogon
1

——log Ele**] = E[X] — %OzV[X]

Jouoguo
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2.5 00000 (Independence and Additivity Property)

Definition 6 (O 0 0O 0O (Independence-Additivity)) 00 OO
v(X) 00000

e) (independence-additivity): XY O OO O= v(X+Y) = v(X)+v(Y)
O00D000«X) 0000000000000

oot odbogd

Proposition 5 U U000 O0O0OOODODOOOOO0OOOONO
ooy

Juboodoodbootdbodgbotgtn

Proposition 6 0000 u(z) O C?-00 u(0) =0 and v'(0) = 1,
andu”"(0)=a0000000000000DO00O0O0O0OO0OOO0OO

24



0000000000000 000D0w(x) OODODOOODOOO

u(x) = uq(x) = é (1—e).

(Proof) See [12, p.92, Theorem 3.2.8].

Remark 900 000000000000
E[Xe ]
E[e—ozX]
J0000000000000000000000000000C

Proposition 70000 w(z) O CP-00 u(0) =0 and «'(0) = 1,
andu”"(0)=a0000000000000DO0O0O0OOOOOO0OO
0000000000000 0000O00DO00DO0DOw(x)0DOO
0000 u(z) 0000
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OO00o0obooooono ooooooooon
O0do0ooodobooooooooooo
0000000000000 0on)

00000000000 000000O0@0bOOoDOOo0oOooDO
Jo0ddoddbodoooomooooooooooooood
000 00O O Risk Sensitive Value Measure O 0O U [ O [T
000000000000 00Orisksensitive 0000000000
O0odoobooooooboooooooooonmm
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Proposition 8 1 U000 X ODUOOODODOOOOUOooooog
Juobogdootdbood

E[X] >0, P(X <0)>0. (5)

Duodbbooubbooodbibot A, 0odbda,, 0bood

b o« bbb otdbg

C
O Aopt = EX a > 0. (6)

000 Cx U0 X OOooooooooooooooooooooo
HEEEN

0 E[Xe Y] =0. (7)
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bbbttt otdbod
Juobogubgtdootdbobogtubogd
bbbttt oguobod

ooy

Juobogtdbootdl ot

Jubgdougtdbootdbootdtd
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3 RSvM OOOO

3.1 0Jdbobooooooboboogd

0000000000000 F ={FR,F,....Fpt 000000
000 RPV(F) = 3 g4 0000000000000000
RSVM OO DODODOO
1
U“(RPV(F)) = —=log E[e *BPVE)] o > 0,

o
Jooggod

oo

T

F]
X=RPV(F)=) ——— 00000000000
- (14 7)

bbb otdbootgtbtgtdbootbogubod
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Example 4 0O 0O 0O O 1]

() = {Ldl, w2, Cdg},

P({W1}> — 01, P({Ldg}) — 06, P({Ldg}) = 0.3
X(Wl) = —5, X(w2> — 3, X<w3> =9

bbb otdtd

E[X] =
U(l) — log (( 1e® + 0.6e~ —|—O.3€_5)>

= —2.700

Jo0ooooooooon RSVMUOUOODUOOooooo oooo
Jomgdootdboogtubootd oot
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3.2 0000O00O00O0OCcontingent claimO 0000000

bbbttt bbobood
oottty
HEEEN

v(X)DOODOOOoOOoooOooood
X0 ooootooooooboooodoooooood
Yo ootuoooobotootuobobooouoooooo

Definition 7000000000 v(Y|X)
vV X)=0v(XOY)—vX)

U0 YO XOoooooooood

Remark 100 0000000000000 ¥V O X OoOOOO

31



00
Elu((Y = p) + X)| = Elu(X)]

0000 pO0000u®) =us(z)=1(1-e*) 000000000
RSYMODOODOODODO »Y|X)0OO0O pO0O00O000

Proposition 9¢(Y|X) O X OODOODOOD YOODOOOODOO
Juoogdgootdboogood

e00 +(X)0DO0DOO0ODOODOD YDOODOOODOODOD
(XOY)—7(Y)>0, Ox(Y)OYDOODOO

ooy oot tdodotuol X dogdo
oot tguod
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Example 50 000N X 0DO000O00OOO0O0OO
P({wi}) =0.1, P{w2}) =0.6, P({ws}) =03
X(wy)=-5, X(w) =3, X(ws3)=5
UW(X) = —2.700
vO(X)<000ODO0O00X O00O0D0O0000D0000
Joobodoodoodooodod yddoouooood
Y(w)=4, Y(w) =0, Y(wg)=0.
HRNREREREEN
UMN(X +Y)=—log ((0.1e" + 0.6e7® + 0.3¢7)) = 1.192
0000000000 YOOO (YY)D 1192000000

UNX+Y)—7(Y)=1.192 —7(Y) >0

33



JO00X 0O YOOOOOOOOOOOOOO0OO00O000
000000D00000000 EY]=0400000 YOOO
~(Y)D 04000000 YDOODODODODOODOOOOCO
00000000Y 000 #(Y) O

0.4 <7m(Y)<1,192
000 YOOOOOOOOOO XOO00ooooooooo
eJ00DOOUMYY)O UM(Y|X)ODODODOOODOMO
UM(Y) = 0.103
UD(Y|X) = 1.192 — (—=2.700) = 3.892

ooy oo X ouooooooooogo
Jobooboodbtbmuoogbgboobogodo
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3.3 Uogoboboboogd

bbbttt ododotdotdbtdbtdn
Juobgtubtgtdbootdboodgbbotgtdbgtdootdbon

Example 6 0 U 00 0 1]
P({wi}) = 0.01, P({ws}) = 0.60, P({ws}) = 0.39
Oooo X(w) =—-20, X(w2)=3, X(w3)=5
Oo00 Y(w) =20, Y(w) =0, Y(wg)=0
UM (X) = —log ((0.01e* + 0.6e7? + 0.39e7?)) = —15.395
UM(X +Y) = —log ((0.01€” + 0.6e 2 + 0.39¢7°) ) = 3.158

YOOO #xY)DO 3.1580000000X 0 YOOOODOOoOO
Jodbogboogouoobogn
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U0 Yoououooooododoy dogoooodogo 0.2
000000 YOODO x~Y)O 0200000000000000
oo mooddoooddtdtoo i
oo

0.2 <m(Y) < 3.158

000000000000 YOOOOOOODoODOoOOoOooooo
eDO0OUMYY)O UM(Y|X)OODOOOODOOMO

YY) = 0.010
UD(Y|X) = 3.158 — (—15.395) = 18.553

o0y oo X odoooodoodo
Jogbogoodgbotobogbod
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3.4 0OU

00000000 oX4+Y)>o(X)+0o(Y)OOOOOODOOOOO
00000000000 o X+Y)<oX)+0Y)ODOOOODOO
OMo(X)0 RSVMOOODOOOOODOODOOO0OXOYOOOOO
000 o(X+Y)=vX)+vY)ODODO M

000000 X1, Xs,...,X, 00000 0v(X))+0(Xe)+---+0v(Xy)
0000 v X, +Xe+---+X,)00000MO0000000000
N0000000000000000000000(

Du(Xi+X,+---+X,) 000000000000000000CO
00000000
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4 [D0O000O000Dynamic Value Measures(]

Juobgbotdootdbtgbotdbootggobotdotdoogdu
oottty
oottt btotdbgdbuotdbootdbooyn
Juobogubgtdootdbootdbod

4.1 0ODO00O0O0O0OODOOOOObOO

000000000000000000000000000000
0000000 &={é1,¢s,...,¢rt 00000000000000
000o0o0ooon FO ={F"=rRr),F", . . FP)ooooo

T T (@)
RPVE®) =N"FY =3~

38



J00000000000000000
V@ = V(F®) = o(RPV(F®))).
J0DO000000D0O00000

[0O000000000]

V =sup V® = sup V(F®)) = sup v(RPV (F?))).
o P o
0oooo]

39



4.2 0OO00O00O0ODOOOO0OOOO

Definition 8 (0 00O 00O O 0O O Dynamic Value Measurell ) 0
0 t,t=0,1,2,....,7,0000000000000 v(-): L(Fr) —
LA/ 000000000000 0O00DOO00DOODOO0DOODOOO0
HEEEN

Remark 11 00000000000 O00O0O0N
(v) (Law invariance): law(v(X)) = law(v(Y")) if law(X) = law(Y).

Definition 9 (0 0 00O 0O 0O O time-consistency ) 00000 O
000000 {u(X),t=0,1,2,..., 7Y 00000

v (X) = (v (X)), t=0,1,2,...,T — 1, (8)

Juobogubgtbdbootdbotgtbbtdgbootdbotd

40



000000000000 {u(X),t=

Juobogubgdootdbootdbod
T

vo (RPV (F)) = vy (FO +) F> =

s=1

T T
() (Z FS> =3 (vl (Fl + Z ~3>
s=1 §=2

Joobogbggogd

)

0,1,2,..., 7000000

(o)

T T T
. (z a) . ( (z F>> . ( <F s F>>
s=t+1 s=t+1 s=t+2

41



DDDw:ﬁﬁm4zimﬁgmmmmmmmmmmmm

T
Vi = Ft"‘vt (Ft+1+vt+1 (Z Fs)) ZFt+Ut(W+1>7 t=20

s=t+2

Vi = Fr.

N00000000000000
Vit=T—1,T—2.....0,

Jooggoodboodgood

T T
Vo = Fy + vy (Zé) = Up (ZE) = V(F)
s=1 s=0

ooty

42
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4.3 UOD0OUOO0O0OoooOoobobOoood

oottt odd
O00000D0000000000 & ={¢1,¢9,...,0p} OOODOO
Juobgtdbogtdboobtotdbootdbootgbobgdn

( T T
V = Sup < Vo (FO + Z Ft(q))> } — sup {ﬁb -+ Uy (Z Ft(q))> }
q) \ t=1 ® t=1
( i T i
= SU_p< Fo + Vg <’U1 (Z Ft((b)))}
LA\ t=1
= Fy+sup < vy < 1((1)) + U1 (Z Ft(¢)>>}
o
\ t=

= ]50 + sup § Vo
$1

43



— Fy+sup < v 151(@) + sup {vy (- -
?1 | $2

<o e SUp § VT2 ﬁ’}qi)l + sup {UT_l (F}@)} AR :
¢or-1 o

Jobogtdbdbobottdbbboogdbbbggdboubtd

oottt btdbodogooogod

oottt btubtdbotdogobogod

Jobogbobotgtbtodbootdbotdbooubgtdbtobogug
[ Bellman-principled OO0 00O O00O0O0O0OOOON
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44 0O0OO0OO0O0OO0ODOOOOOOO

guootdbood

0000000000 (RSVM)]
1

U(X) = —=log Ele™"], (o >0),

Jogboobogbotubotoboboubotdbouobobod

0000000000000 (DRSVM)]

1

U™(X) = ——log Ble™""| 7], t=0,1

’ g o e ey

T.

oottt odotdbbotdodbotdn
Juobogdgogtdbooduod

Proposition 100000000 (DOD0O0O0OOO0OODOODOO]O
Joooobooood

45



Juoodbootdguootgd

a o 1 r —al—=log Fle™®
U (U1 = ——log Ble (a7
1 [ —Q
::—angJWB*ﬂfgﬂUﬂ
1 |
— ——log Ele **|F.

04

(QED.)

bbbttt dbooood
Jooggo

Proposition 11 ([3])) 00000000000000000O00O0O
0J000000000000000000000000[0000CO
0J0o0O00000]000000
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4.5 00000000000 (RSVM-Method) OO O OO

Jdoodooodotoo ooooooooon
Jdooodooodooooooodooooo
Jdooodooooooooouooooo

[1 O independece-additivity O 0 O 000 M OO00O00O0O0OO00O
0000000000 O Risk Sensitive Value Measure U [ 00 00 [ [T
Jo00o0000o00o0odndndrsksensitive DO OO0O0OOOMO
Joooodouoooodoonoooodon

L1 O time-consistency U O OO OOMMIOOOOOOOOOQOOOO
1000000 O Risk Sensitive Value Measure U U 0O U 0O 00 00O
Jooodouoogodooooouoooodooooago
Jo0ooodoooooooonon
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4.6 0O0OOO4OO

000000000000 00000000O00O00 DbO0bOOo0O0

O0D00|0Do00b0oooon

1 ~
UC(RPV(F)) = —=—log E [e—@ Yo F} | (9)
«
and

o) 1 [
U (RPV(F)) = — log E [e—@ZsT—oFﬂft} L t=0,1,...,T. (10)
Q
Jodobooouduooodd
—(« ]. - (P)
V():sup{——logE[e_o‘ZtTOFt }} (11)
P (87
Jubogdboodbootdbototdototdbodootdooddn

48



sup

P 8

L
{

~ 1
Fy— —log (inf

1
{——logE

sSup
0

Fb + sup

P @7

Q d
By — Log (it
=g loe iy
Fo— Log (i
AN
. |
Fo——log<1nf

@’ P1

1
——log K

17|

49

T
t=1

£l

.....

o)
(eO‘FOE [e‘“<

[6—&(2?1

t

")



~ 1 ~(P)
— Iy — —log [infd E e " 1 inf { £/
v (] [ (-

el o))

Remark 120 0000000000000 0O0O0OO0OO0OOOMO
000000000000 0DO0000D000o0DO0obOoood
bbbttt otdd

Remark 13000000000 0OO0OODO0OOOOO0O0OO0O0O
Jooooboggogd
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5 Hooooon

ooboddddobooooddodno
51 000000000

000000 X ={z1,5,...,2,}

Jo0o0d0: X, t=0,...,7. F0000 X 0O00DOOO0O0OO .
000000000: F=f(X,); t=0,...,T.
000000000000 B =gy t=0,...,T,
000000000: RPV(F) =3 Fr = X1 ity
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